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Vietcombank Fund Management SOCIALIST REPUBLIC OF VIETNAM
Re: Financial Safety Ratio Report Independence - Freedom - Happiness

To: State Securities Commission of Vietnam
FINANCIAL SAFETY RATIO REPORT
As of 31 December 2020

We undertake as follows:

(1

(2)

(3)

This report has been prepared on up-to-date data at the reporting date and in accordance with
the provisions of Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the Ministry
of Finance regulating financial safety ratios and measures for non-compliance applicable to
securities business organisations;

The issues having impact on the Company’s financial status that may arise after the reporting
date will be updated in the next reporting period;

We fully accept legal responsibilities for the accuracy and fairness of the contents of this report.
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INDEPENDENT AUDITOR’S REPORT
ON FINANCIAL SAFETY RATIO REPORT

To the Board of Directors
Vietcombank Fund Management

We have audited the accompanying Financial Safety Ratic Report of Vietcombank
Fund Management (“the Company”) as of 31 December 2020 and the explanatory
notes thereto, which was authorised for issue by the Cecmpany's Board of
Management on 26 March 2021 (“Financial Safety Ratic Report”), as set out on
pages 5to 27.

Management’s Responsibility

The Company's Board of Management is responsible far the preparation and
presentation of this Financial Safety Ratio Report in accordance with the
requirements of Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the
Ministry of Finance regulating financial safety ratics and measures for non-
compliance applicable to securities business organisations and for such internal
control as the Board of Management determines is necessary to enable the
preparation of Financial Safety Ratio Report that are free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

QOur responsibility is to express an opinion on the Financial Safety Ratic Report based
on our audit. We conducted our audit in accordance with Vietnamese Standards on
Auditing. Those standards reguire that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Financial
Safety Ratio Report is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the Financial Safety Ratio Report. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Financial Safety Ratio Report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal contrel relevant to the
Company's preparation and presentation of the Financial Safety Ratio Report in order
to design audit procedures that are appropriate in the circumstances, but not far the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Company’s Board
of management, as well as evaluating the overall presentation of the Financial Safety
Ratio Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinian.

KPMG Limiled, a Vielnamese one member limiied Habilily company and a memiber firm of the 3
KPMG global organization of independant ember firms afliliated wilh KPMG Intemalticnal
Limilad, a privale English company limited by quaraniea. All righls reservad.
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Auditor’'s Opinion

In our opinion, the Financial Safety Ratio Beport of Vietcombank Fund Management as of
31 December 2020 has been prepared, in all material respects, in accordance with the
requirements of Circular No, 87/2017/TT-BTC dated 15 August 2017 issued by the Ministry
of Finance regulating financial safety ratios and measures for non-compliance applicable
to securities business organisations.

Basis of Preparation and Restriction on Use

We draw attention to Note 2(a) to the Financial Safety Ratio Report which describes the
basis of preparation. The Financial Safety Ratio Report has been prepared to enable the
Company to comply with the requirements of Circular No. 87/2017/TT-BTC dated 15
August 2017 (“Circular B7") issued by the Ministry of Finance regulating financial safety
ratios and measures for non-compliance applicable to securities business organisations.
As a result, the Financial Safety Ratio Report may not be suitable for other purposes. Cur
audit report is intended solely for the Company’s submission to the State Securities
Commission of Vietnam and disclosure of information as required by Circular 87 and should
not be used for any other purposes.

KPMG Limited

&

Pham Thi Thuy Linh

ari Xuan Lam
Practicing Auditor Registration Practicing Auditor Registration
Certificate No. 0861-2018-007-1 Certificate No. 3065-2019-007-1

Deputy General Director

Hanoi, 26 March 2021

Pt

MM

T



Vietcombank Fund Management
Financial Safety Ratio Report as of 31 December 2020

No. | Items Note 31/12/2020
1 Total market risk value (VND) 6(a) 28.626,279,089
2 Total settlement risk value (VND) 6(b) 13,785,626,562
3 Total operational risk value (VND) 6(c) 11,681,956,712
4 Total risk values (4=1+2+3) (VND) 54,093,862,363
5 Liquid capital (VND) 5 344,389,239,729
6 Liquid capital ratio (6=5/4} (%) 637%

26 March 2021

Prepared by: };,,». Reviewed by:

Nguyen Bang Tam Pham Ngoc Ninh Vu Quaig Dong
Chief Accountant Head of Internal Control Chief Exectitive Officer

The accompanying notes are an integral part of this Financial Safery Ratio Report



(a)

(b)

(e)

(a)

Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020

These notes form an integral part of and should be read n conjunction with the accompanying
Financial Safety Ratio Report.

Reporting entity

Ownership structure

Vietcombank Fund Management (“the Company™) 1s a Joint venture company incorporated in
Vietnam. The joint venture partners are Joint Stock Comrnercial Bank for Foreign Trade of Vietnam
(“Vietcombank™) (incorporated in Vietnamj and Franklin Templeton Capital Holdings Private
Limited (incorporated in Singapore) with ownership interest of 51% and 49%, respectively.

The Company was granted the Establishment and Operation License No. 06/UBCK-GPHDQLQ
dated 2 December 2005 by the State Securities Commission of Vietnam with the operation period of
30 years. The Company’s Establishment and Operation License has been amended several times, the
most recent of which is the Establishment and Operation License No. 17/GPDC-UBCK dated 9
February 2018.

Principal activities

The principal activities of the Company are to establish and manage investment funds; and to manage
investment portfolios. The Company is currently managing three funds, namely VCBF Tactical
Balanced Fund, VCBF Blue Chip Fund and VCBF Fixed Income Fund.

Normal operating cycle

The normal operating cycle of the Company is generally within 12 months.

Number of employees

As at 31 December 2020, the Company had 43 employees (31/12/2019: 42 employees).

Basis of preparation

Statement of compliance

The Financial Safety Ratio Report has been prepared to enable the Company to comply with the
requirements of Circular No. 87/2017/TT-BTC dated 15 August 2017 {“Circular 877) issued by the
Ministry of Finance regulating financial safety ratios and measures for non-compliance applicable to
securities business organisations. Accordingly, the Financial Safety Ratio Report and their utilisation
are not designed for those who are not informed about the principles and regulations of Circular 87
on preparation and presentation of Financial Safety Ratio Report applicable to securities business
organisations in Vietnam. As a result, the Financial Safety Ratio Report may not be suitable for other
purposes.



(b)

(a)

(b)

Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Underlying financial data

The Financial Safety Ratio Report is prepared based on the Company’s financial data as of 31
December 2020 and for the year then ended. This report should be read in conjunction with the
Company’s financial statements for the year ended 31 December 2020.

Regulations recently issued but not yet effective

On 13 November 2020, the Ministry of Finance issued Circular No. 91/2020/TT-BTC regulating
financial safety ratios and measures for non-compliance applicable to securities business
organisations (“Circular 917). Circular 91 1s effective from 1 January 2021.

Summary of significant policies adopted in the preparation of the
Financial Safety Ratio Report

The following significant policies have been adopted by the Company in the preparation of this
Financial Safety Ratio Report.

Liquid capital ratio

The Company’s liquid capital ratio is calculated in accordance with the provisions of Circular 87 as
follows:

Ligquid capital
Total risk value

Liquid capital ratio x 100%

in which, total risk value is the aggregate of market risk value (Note 4(c)), settlement risk value (Note
4(d)j and operational risk vatue (Note 4(e}).

Liquid capital

Liquid capital is the capital which can be converted into cash within 90 days. Liquid capital includes
the following items:

»  Share capital, excluding redeemable preference shares (if any);
= (Capital surplus excluding redeemable preference shares (if any);
=  Reserve to supplement chartered capital;

= Investment and development fund (if any);

»  Operational risk and financial reserves;

»  Other equity funds;

=  Retained profits after tax;

= Allowance for diminution in the value of assets;

*  50% value of upward revaluations of fixed assets in accordance with the prevailing regulations
(in case of upward revaluations), or minus 100% value of the downward revaluations of fixed
assets (in case of downward revaluations);

»  Foreign exchange differences;
*  Other capital.



Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Additions to the Company’s liquid capital include the following items:

» All increases in the values of investments, and financial assets in carrying value excluding the
securities issued by a related organisation of the Company and the secunties with the remaining
restricted trading period exceeding 90 days from the reporting date;

»  Convertible bonds and preference shares issued by the Company having an original term to
maturity of at least five (5) years, not being secured by the Company’s assets, can be repurchased
by the Company before maturity date only at requests of shareholders/bondholders or in the
secondary market after informing the State Securities Commission of Vietnam, the Company can
stop paying interest and transfer the accumulated interests to the subsequent year if the interest
payment will result in business losses in the year and registered with the State Securities
Compmission of Vietnam to supplement the liquid capital; and

= QOther debt instruments issued by the Company having an original term of at least ten (10) years,
not being secured by the Company’s assets, the Company can stop paying interest and {ransfer
the accumulated interests to the subsequent year if the interest payment will result in business
losses in the year and registered with the State Securities Commission of Vietnam to supplement
the liquid capital.

Value of items used to supplement the liquid capital i1s capped at 50% of the Company's equity. For
debts convertible to equity and registered with the State Securities Commission of Vietnam to
supplement the liquid capital, the Company deducts 20% of original value each year during the last
five (5) years before maturity/conversion into ordinary shares and deducts 25% of the remaining
value for each quarter in the last four (4) quarters before maturity/conversion into ordinary shares.

Deducticns from the Company’s liquid capital include the following items:

»  Redeemable preference shares and treasury shares (if any);

= All decreases in the values of investments, excluding the securities issued by a related
organisation of the Company and the securities with the remaining restricted trading period
exceeding 90 days from the reporting date;

= [ong-term assets and current assets with remaining term to maturity of more than 90 days; ard

= Jtems with a qualified, adverse or disclaimer opinion/conclusion in the audited, reviewed
financial statements, which have not been excluded from the liquid capital in accordance with
the above regulations.

When determining the deductions from liquid capital, the Company deducts from such deductions an
amount equal to the minimum value of the market value of the assets, the book value and the residual
value of the obligations (for the assets used as collaterals for the obligations of the Company and
third parties) and the minimum value of the market value of the collaterals and the book value (for
the assets secured by customers’ assets).



(c)

Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Market risk value

Market risk value is the value corresponding to the level of loss which may occur if the market value
of assets changes unfavourably. Market risk value is determined in accordance with the provisions of
Circular 87 as follows:

Marker risk value = Net position x Asset value x Market risk coefficient

In which, net position of any securities at a point of time is the quantity of securities currently held
by the Company, after deducting the number of securities lent out and adding the number of securities
borrewed in accordance with the prevailing regulations.

The market risk value is not determined for following securities and assets:

=  Treasury shares;

= Securities issued by a related organisation of the Company;

= Securities with the remaining restricted trading period exceeding 90 days at the reporting date;
=  Matured bonds, debt instruments and money market valuable papers;

= Securities hedged by put warrants or future contracts;

= Put warrants and put options are used to hedge the underlying securities.



01 | — =t .:.//f
PUE $152101Ul paruooe snjd an[eA Ied +
‘1sa191u1 paruose snpd sovid aseyaing +
‘1sa10yut patusose snyd Aueduwio)) ay3 Aq pa1aa[as wiRlsAs Sunonb ay) woag ‘(Aue Jr) soud palond) +
SFurmol[of oU) JO anyea 1say31y U, spuoq pasiuy | 9
‘(3sapyut parudoe snjd ABojopoyisw [ewaiul § Auedwio))
2U3 YIlm 2DUEPIODIE Ul PAUILLIDIAP 2NBA ‘ISI9UT paniooe snjd anjea red fisa12iul panidoe snjd 20ud aseying) e
ISPAOM L2YJO U]
"152193Ut parusse snjd £ASojoporisw [BuIUL §, AuBdIoD) 2} Y4 SDUBPIOIOE Ul PRUTULIZISP 9N[BA +
pue ‘18210)u paruooe snid ongea IBd +
“1s2191ur paruodoe snid sonud aseyoing +
:$3Urso[[0J 243 Jo
an[ea 159431y 2y3 ST an[eA J23IBW Uy ‘1ep Funiodar ay) 01 Jorid syoem (7() oml snoiasrd ay) ut Jurpen) ou seam a1ay) JT «
{(1S210)U1 panIaoe sapn|oxa 201d palsy Ay J1)
1soI91ul penuooe snyd 21ep Surpen) 1$9)8] 2Y] JB SUONDBSURI] ATRUIPIO JO $2SUBYIXH Y00)1S 2yl wolgj soud pajonb ofeioay  « spuoq pasiy | ¢
spuog
SIUDLLITLIIS U]
19Jew ASUOW PIUNOISIP pUE
spuoq ‘spsodap Jo $21BOIIRD
ajqeagysuren ‘siaded [erorswiwiod
2ep Sunrodar syl e 3so10ul porudoe snyd 2oud sseydIing | ‘syeip  yueq  ‘S[Iq  AInSeall | ¥
21Ep 3urodal 9] 18 18919U1 paniooe snjd junotue Jisodag] susodsp ura] | ¢
"2ep
Furpodal o) Je s210uaLIND USI510) Suipe] 10] pOSLIOYINE SUOTININSUL J1PAID JO 2] 93UBYIXD 3] I8 (JNA OIUT PALIDAUOD 3N[BA $212U31IND USIRI0] | ¢
21ep Suniodal ay) Ju 22UR[EQ JUNOIDY (NAWUYSED | I
SJUAUINIISUI 13y 1t A3uowl ‘syuafeainba ysed pue yse)
an[eaA 19yIBUl SUUIULIdAP 0] sajdpurly jasse Jo adA], | “ON

1SMO[[0] S /§ TR[nDII]) Ul anfeA JoyIew Jurumuialap 103 saydiounid yiim 20UBPIOIIR UT PAUILLIDIOP ST aN|BA 135S

angpa Jassy

(panunuod) 7T PG 1£ Jo se 110day oney A19jeg [BIDUBBIY 0] SIJON
JUAIBBURTA] punyj JUBQGUIOI]IA

(1)



[1

(ASojopoyiaul [eilalul § Auedwio) a4l Yilm 20UBPIOIOE UL PAULISNOp 2nfea 2011d aseyoind ‘anfes Jooq) Xe
..h.?._kD\S A3Y10 uf
“AZojopoylatu [euraul § Aueduio)) Yyl Yilm 22UBPIOIIE UT PIUTULIDIAP 3N[BA +
pue ‘aoud aseyoing +
fanea yoog +
:53uImor[o]
ay) Jo onfea 15ay31y o3 S1 anjea 19)IBW Ay usy] ‘a1ep Suntodar ay) 03 Joud syaam (7() 0M1 29Ul Ul SUIPRI OU SI 213Y] J] « uipen wonHdpn 10] paimsidal
‘o1ep Surnrodar ay1 01 Jotxd ayep Surpen 1s91e] @iyt e 2oud Jurso) « | sewedwos onqgnd jo sareyg | 6
(ABojopoyiawt [eutaiut s Auedwlo)) 24 Yilm 20UBPIODDE UL PAUIUURIRP anjeA ‘2ol1d aseyaing anjea YOooq ) XBJA
[SpaOM 42110 Uf
‘KFojopoyjawl {eUIIUT § AUBdUIOD) 913 Y11M 2DUBPIOIIE Ul PAUILLIRRP JN|BA +
pue ‘9oud aseyomng +
anteA yoog +
:53UTMOTO)
oyl Jo anjea 1s2y31y 2yl ST an[ea JayIew 211 uayy ‘oep Juntodar oyl 01 10u1d $¥29m (Z() OM1 ) UT FuIpel) ou S1 211 J] « aduryoxg
‘o1ep Bunuodar 243 o) Jond s1ep Sulpen; 1591e] 2yl 18 20ud SUISO[D) « | Y0018 [OURH 2y} UO PAIST] SaIeys | §
{(ASojopoyiow [BWaIUL §, Aurdilo)) 2Y) Y)IA DUBPIOIIR Ul PAUILLIZIOP a0[B A 0o11d 9Sey2ind On[ea J00g) XBIA
ISPAOM 43YI0 U
‘AFojopoyiaul [ewisiur s Auedwlo) 24) Yilm 9OUBPIOIJE UT PSUINLINp SNBA +
pue ‘oorxd aseyding +
lanjea Yooy +
:sFurmor[oy ayi Jo
anyea 1$ayJ1y 243 ST a0{eA JayTEW 3y] uay] ‘91ep Funtodar ay) o3 1ourd syaam snoraard (Z(Q) 0ml 3y) Ul SUIpeI] ou SI2IaY] J] <« a8ueysxg Y0018 A1)
‘orep Juniodal ay1 0y Joud a1ep Fuiper 3sa1e[ oyl 18 20ud JUISO]D « | YUIA TYD OH 2Y) U0 paisy| sareds | £
CERL [N
{(3sa12jur paruooe snjd ASojopoyiawt [euisiul s Aurdlo?) 2y Ylim 90UBRPIOIDE
Ul paultiIniap anje 1sa1aiul pantdoe snyd anfea Ied ‘1saraul pamoose snid 2o1xd aseyoing (Aue J1) aoud pajong)) xejy
ISPAOM 43O U]
‘1sa101ul pandoe snyd ASojopoyraw [ewiaiur §, Auedwio)) Y3 Yilm JUBPIOIIE UT PIUTULIDIAP IN[BA +
an[ea jayIew UIHULId)IP J0J safdpuLl 1asse Jo adA ], | "ON

(PANUNIU0) (7T IIQUIINR( L€ JO St 1a0day oney £I3Jeg [erUBULY 0) SAJON
JURUIIZBUBTA] PUD,] JUBQUIOI]IA




[4!

(ABo{opoliawl [BuIaIUT

s, Aueduro]y ay] yitm 20UBPIOITE Ul PUIULIZNLP 0B A ‘Junowe uonnginuod Tendeossoud aseyoing fanjea yoog) Xep
SpAOM HDYI0 Uf

"‘A3o1opoyiow [ruIdlul s Auedwor) 3yl YA 9OURPIOIIE Ul POUNIINAD SN[BA +

pue Sjunowre uonngnuos endesyeand asegom g +

anjea yoog + uonnNgIIIuos
:Sumopol 2ul Jo1saSiy oyl | rendes pue  sereys 1agi0 | €1
“KFojopoyaw 1dnnjueq
rruIul s, Auedwo]) 2yl Yllm 2DUBPIODOE UI 2M[BA 10 ‘21Bp 129US 20UR[Eq 1S918] 21} JE (90[BA YOOQ 21) 10 UONEBSIUBSIO | JO  paA[ossip  Sutaq  AQjualind
dnnjueq 10 poA[OSSIp 24} AQ PI2UNOUUE SAUBYS painquisip jo $eoud) sareys gons jo anjea uonepinbi oy jo 9,08 | o1 yotym suoneswedio jo saieys | 7]
(A3oropoyiaw [eWwaUl § Auedwo]) syl YIsm 20UBPIOIIE UL PAUIIUISIap IN[EA DN BA JEJ -20[BA YOOH) XEIA]
..Mmuhbg kNH_\\MQ ﬁ_.N
‘AZotopoyiaw feuIsIul s Aupdwor) 9} YIIM 2DUBPIOIIR UT PAUMIIIASP J0[BA +
pue ‘aneA Ied + UOTIB[[20UED SUIPRS) UIIM SDIBYS
tonfea yoog + Io soIeys p2isSIEp Io popuadsns
:sB3ummorio) oyl Jo 1seuSy 2y, | useq sey Furpen yoiym 10y sareys | 11
(ASo[opoyiaul [ruraul § AURdWO) 24 YIIA 9IUEPIOIIE Ul
p2UTULIZIZp anfe A ‘2011d aseyoin  ‘enjea yoog ‘pourad 1sa1ey 2yl Jo 92114 ‘setuedwod sa111no9s woily s9oud pasond)) xe
...ﬁCkQ.ﬁ hmﬁ\ua EN
"ASojopoylawl [eusur s Auedwior) 9yl Yllm 20URPIOIOR Ul PIUTWIAIP SN[eA +
pue ‘aor:d aseyoing +
‘anjea yood +
‘potaad 18218} 2U1 JO 2011 +
‘seiuedwlon $anUnoos woly saoud patonf) +
:sFuImol[oJ 911 JO an[eA
159451y 21 ST 20[rA 12)IBW 23Y1 Uy} ‘saruedwos sanunoas (go) 921yl wolj seoud pajonb 221y] uey] SS9 18 21913 J] « Surpen
‘o1ep Furpodar 23 01 Joud 2jep Suipe I1s9)e] 247 B 10] pa121si5al1 1ok 10U pue paist] 194
Aueduro?) a1 01 pa3e[al 10U 3JB Yorym satuedurod sanunsos (g() 90141 1sea] 18 woly saoud pajonb oyl woly 2011d o8eiany  « | 10U InQ patpoisnd Apealje saleys | (1
Jn[ea J9MJIBUI SUIUTULIABP 10] safd UL Josse Jo 3adA g, | "ON

(panunuod) (707 IPQUA( [ Jo Se 110day o138y A13JeS [BIDUBUL] 0) S9JON
WL eURT] PUN] YUBQUIOIIAIA




el oz e gl

- e

el

~ (XSojopoyisw priraiul S Aueduro)) aUl (iim 22UBPIOIIE Ul PAUIULIDIAP anjeA (2011d 2Se(oIng ‘an(eA YOOy ) ¥eN
ISPAOM 43I0 U

-ASoropoyraw [eulaiul s Auedwio)) oyl Ylim 20UBPIOOIE UT PRUTULIDISP 2NfBA +

pue ‘oond aseyaing +

‘anfea yoog +

:FUImOo[[of 2yl Jo

an[eA 1$2YSIY Y] St 2N(BA jaIRwW USY] ‘vlep Funiodar ay; 01 1o1id $32am (7() oml snotaaxd oy ur Sutpen ou sem 212U} ] «
‘o1ep Suipen 1sale] oyl je ooud Juiso) « $o5uUByDXa
‘orep Fuiodar 2y 18 (JNA 01 UCISISAUOY I0] 9kl 25uRydxXa ud1a1o] ¥ (Aouannd udiaro] ul) 2011 « | Y0015 udraro] uo paisy] sareys | 7z
“(s1ueLrem paIoA0d palsijun 10y) 2011d aseyoIng « | SUODESIUEZIO $SDUISNQ SPINIAS
‘ajep Surper) 1sa3e] 2] 1 20ud SUISO[D) « | I2YI0 AQ Panssl SJUBLEM PaIda0)) | |7

SAIILINDAS IYI()

“Auedwio)) 2yl £q p21229[2s UONESIUEBSIO UOIRN[BA Juapuadapul ue AQ paUlluIoap anfe A S)aSSE POxXI] 1310 | 0
219 “S9[01y2A I0JOW
128se 2U) JO anjea Yooq 1aN | pue  Juawdmbo  ‘ssimsuryorly | 6]
"ssa1801d Uy ssaxfoid ur uononnsUOD
UOTONIISUOD JO $1S02 pajenumae 1o Auedwo)) oyl £q pa1oa[as uoiesiuedio uorenyea juspuadapul ue Aq pauria)ap aneA | Suipnpout ‘seamonns pue Suipping | 81
‘Kuedwio)) 21 Aq pa109[as UONESIUREIC uoneN[BA Juspuadapul Ut £q pauruUdIap IN[EA SySu asn pue | L]

SJ9SSE PAXL]

Sojopoylewt jewaiur s, Auedwo)) 9yl YIm 20UBPIOIIL Ul PAULLINDP SNBA $ased 12Ul | 9]

saraedwiod

TUDUWIISOAUT $INLINDDS JO Juswrade[d

slealnd ur pansst  sareygyspunj
‘s1ep Surnodal oy o) 1011d 2YRYS/AIBILII2D pUNJ/IUN LONINGILUOD [e1ded suo Jod anpea 19sSE 1N IS | pus-uad/spuny Ioquisly | g1

“27ep Surnodal ayy o) Joud
Tun punj;AvN 1$91e] 241 st 0o11d 1oy1ewr syi uay “s1ep SunzodaI ayy o1 1o1id syaam (Z()} 04l 241 Ul Surpen ou st aIayl JT «

‘a1ep Suntodar sy 01 Joud ayep Suipern 1sa18f a1 Te 2oud Suiso[) « J1g/spuny oiqnd pua-3aso[)) | ]

sauedwo) JUAMIISIAUL SANLINIIS JO SIIBYS/SPUN|

an[eA 19YJewW FUWIULIIIAP J0] sajdpurlg

7asse Jo adA ],

“ON

(pPanunu0d) (77 1P2qUINA(] € Jo St 110day oney AJajeg [BOUBUL] 0] SIJON
JUBUII BUBYA] PUN] YUBQUIOIIIIA




(if)

(i)

(d)

Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Market risk coefficient

Market risk coefficient is determined for each type of asset in accordance with the provisions of
Circular 87 as disclosed in Note 6(a).

Increase in market risk value

The market risk values of assets will be increased if the Company significantly invests in such assets,
except for secured underwriting securities, Government bonds and bonds guaranteed by the
Govemment. Market risk value is increased in accordance with the following principles:

» Increase by 10% if the value of any investment in shares and bonds of an organisation accounts
for from more than 10% to 15% of the Company’s equity;

= Increase by 20% if the value of any investment in shares and bonds of an organisation accounts
for from more than 15% to 25% of the Company’s equity;

» Increase by 30% if the value of any investment in shares and bonds of an organisation accounts
for more than 25% of the Company’s equity.

Dividends, coupons, value of privileged rights of securities (if any) or interest receivables from cash
and cash equivalents, transferrable instruments and valuable papers are added to the asset values
when determining the market risk value.

Settlement risk value

Settlement risk value is the value corresponding to the level of loss which may occur if a counterparty
is unable to settle obligations or transfer assets on time as committed. Settlement risk value is
determined at the end of transaction date or contract date as follows:

= Settlement risk value before the due date for payment/transfer of securities is determined in
accordance with following principle:

Settlement risk before Sertlement risk coefficient Value of the asset
due date by counterparty with settlement risk

The above principle to deterrnine settlement risk value before due date is applicable for following
contracts:

- Term deposits at credit institutions, loans to other organisations and individuals;

- Securities lending contracts and securities borrowing contracts in compliance with laws;

- Repurchase agreements in compliance with laws;

- Reverse repurchase agreements in compliance with law;

- Margin loan contracts in compliance with laws; and

- Undue accounts receivable of the securities business organisation, amounts to be collected
on behalf of customers in securities brokerage transactions.
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Settlement risk coefficient

In accordance with the provisions of Circular 87, settlement risk coefficient by counterparty ts as

For underwriting contracts signed with other organisations in an underwriting syndicate in the
form of a firm undertaking in which the Company is the lead underwriter, the settlement risk
value shall be 30% of the residual value of an underwriting contract for which payment has not
been made.

Overdue settlement risk value is determined in accordance with following principle:

Overdue settlement _ Settlement risk coefficient o Value of the asset
risk by overdue stalus with settlement risks

The above principle to determine settlement risk value after due date is applicable for:

- Overdue receivables, including matured bonds, valuable papers, matured but unpaid debt
instruments;

- Assets that are overdue for transfer, including securities incurred during the normal business
of the securities business organisation, customers’ securities in securities brokerage
transactions;

- Securities, cash not received from term deposit transactions/contracts at credit institutions,
loans to other organisations and individuals; securities lending contracts and securities
borrowing contracts in compliance with laws; repurchase agreements in conipliance with
laws; reverse repurchase agreements in cempliance with laws; and margin loan contracts in
compliance with laws and other receivables from customers..

follows:
Settlement
No. | Counterpart . .
party risk coefficient
1 | The Government, issuing organisations guaranteed by the Government
and central banks of couniries in the GECD, people’s committee of 0%
provinces and cities under central authority S
2 | The Stock Exchanges, Vietnam Securities Depository 0.8%
3 ] Credit institutions, financial institutions, and securities business
organisations established in countries in the OECD and with a credit rating 3.2%
satisfying the internal rules of the Company
4 | Credit institutions, financial institutions, and securities business
organisations established in countries outside the OECD; or established in
S . L o . 4.8%
countries in the OECD but with a credit rating not satisfying the internal
rules of the Company
5 | Credit institutions, financial institutions and securities business 69
. . . . . - (4]
organisations established and operating in Vietnam
6 | Other organisations and individuals 8%

15
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

In accordance with the provisions of Circular 87, settlement risk coefficient by overdue status is as

follows:
No. | Overdue status Settleme{lt risk
coefficient
[ | 0-15days after the due date for payment/transfer of securities 16%
2 | 16 - 30 days after the due date for payment/transfer of securities 32%
3 | 31~ 60 days after the due date for payment/transfer of securities 48%
4 | Above 60 days after the due date for payment/transfer of securities 160%

Time for payment/transfer of securities is T+2 (for listed securities), T+1 (for listed bonds), or T+n
(for transactions agreed outside the trading system).

Value of assets with settlement risk

¥ Value of assets with settlement risk in securities borrowing activities, securities lending activities,

margin trading activities, and repurchase/reverse repurchase agreements:

No. Type of transaction Value of assets with settlement risks

1 | Term deposits and unsecured | Total value of the deposits and loans

loans

2 | Securities lending Max {(Market value of the contract — Value of collateral
assets (if any)), 0

3 | Securities borrowings Max {(Value of collateral assets — Market value of the
contract), 0}

4 | Reverse repurchase agreements | Max {(Contract value calculated in accordance with
purchase price — Market value of the contract x (1 —
Market risk coefficient)),0}

5 | Repurchase agreements Max {Market value of the contract x (1 — Market risk
coefficient) — Contract value based on the selling
price),0}

6 | Margin loans (lending to | Max {(OQutstanding loan balance — Value of collateral

purchase
arrangements

customers to
securities)/other
with similar nature

assets),0)

QOutstanding balance comprises the principal, interest and related fees.

Value of collateral assets is determined based on the market value. When the market values of
collateral assets are not available, market values are determined in accordance with Company’s
internal methodology.
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

¥  Value of assets with seltlement risk in securities trading activities:

No. Type of transaction Value of assets with settlement risks

A. For the sale of securities transactions (seller is the Company or the Company’s customers
in brokerage activities)

1 | Before the due date for payment | O

2 | After the due date for payment Market value of the contract (if the market value is lower
than the transaction price)

0 (if the market value is higher than the transaction price)

TB. For the purchase of securities transactions (buyer is the Company or the Company’s
customers in brokerage activities)

[ Before the due date for securities | 0
transfer

2 | After the due date for securities | Market value of the contract (if the market value is higher
transfer than the transaction price)

0 (if the market value is lower than the transaction price)

»  Settlement risk values of overdue accounts receivable, matured bonds and debt instruments are
the underlying amounts including par value plus accrued interest and fees, less aciual cash
previously received, (if any).

Deductions from the value of assets with settlement risk

The Company deducts the value of collateral asset received from counterparties or customers from
the value of assets with settlement risk when determining the value of assets with settlement risks 1f
the contracts and transactions meet the following criteria:

= The counterparties or customers have collateral assets to secure for their obligations including
cash, cash equivalents, valuable papers, transferable money market instruments, listed securities
on the Stock Exchanges, Government bonds, or bonds underwritten by the Ministry of Finance;

= The Company has the right to control, manage, use or transfer the collateral assets if the
counterparties or customers faif to settle the obligations according to the contractual schedules.

Value of collateral assets deducted from the value of assets with settlement risk is calculated as
follows:

Value of collateral assets = Asser guantity x Asset value per unit x (I - Marke! risk coefficient)

Asset value is determined in accordance with the provisions of Circular 87 as described in Note

4(c)(n).

Market risk coefficient is determined in accordance with the provisions of Circular 87 as disclosed
in Note 6(a).
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Settlement risk value increase

Settlement risk values are increased in the following cases:

= Increase by 10% if the value of deposit contracts, loans, undue accounts receivable, reverse
repurchase agreements, repurchase agreements, total loans to any organisaticn or individual
and group of related organisations and individuals (if any), accounts for mere than 10% to
15% of the Company’s equity;

»  Increase by 20% if the value of deposit contracts, Joans, undue accounts receivable, reverse
repurchase agreements, repurchase agreements, total loans to any organisation or individual
and group of related organisations and individuals (if any}, accounts for more than 15% to
25% of the Company’s equity;

= Increase by 30% if the value of deposit contracts, loans, undue accounts receivable, reverse
repurchase agreements, repurchase agreements, total loans to any organisation or individual
and group of related organisations and individuals (if any), or any individual and its related
parties (if any), accounts for over 25% of the Company’s equity.

Netting off value of assets with settlement risk

The value of assets with settlement risk 1s netted off if:

» The settlement risk 1s related to the same counter party;
= The settlement risk arises from the same type of transactions; and
= The netting off is agreed by the parties in writing.

Operational risk value

Operational risk value 1s the value corresponding to the level of loss which may occur due to a
technical or system error, human error during the operations, shortage of capital ansing from
expenses, losses from investment activities, or other reasons.

The operational risk value of the Company is calculated at the higher of 25% of the operating
expenses in the latest 12 months period to the reporting date, and 20% of its legal capital.

Operating expenses include all costs incurred during the peried after deducting:

*  Depreciation and amortisation expenses;
*  Expenses or reversal of allowance for diminution in the value of short-term investments;
* Expenses or reversal of allowance for diminution in the value of long-term investments; and

*  Expenses or reversal of allowance for doubtful debts.

18
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Vietcombank Fund Management

Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Liquid capital
Liquid capital as of 31/12/2020
No. Items Liquid capital Deductions Additions
VND VND VND
A | Equity
| Share capital, excluding
redeemable preference shares (if 265,000,000,000
any)
2 Capital  surplus,  excluding
redeemable preference shares (if -
any)
3 Treasury shares -
4 Reslerve'to supplement chartered 1,211,433 887
capital {if any)
5 Investment and development 4.301,548.849
fund (if any)
6 Elnanc1al reserve and operational 4.100.368,084
risk
[ 7 Other equity funds B -
Retained profits 43,220,266,321
9 Allowance for diminution in the "
value of assets
10 | Differences upon asset )
revaluations
11 | Foreign exchange differences -
12 | Convertible debts -
13 De.ducnons or qddltlons relating - | 36.429.192.036
to investments (1)
14 | Other capital (if any) 5
1A | Sub-total 354,262,809,177
B Current assets
I Cash and cash equivalents
II | Short-term investments
1 Short-term investments
Securities with market risks as set
out in Article 9.2
Securities deducted from the
liquid capital as set out in Article
6.5
2 Allowance for diminution in the

value of short-term investments
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Liquid capital as of 31/12/2020

No. Items Liquid capital Deductions Additions
VND VND VND

IIT | Accounts receivable - short-
term, including receivables
from entrustment activities

1 Accounts receivable from
customers

- Accounts receivable with
remaining terms to maturity of 90
days or less

- Accounts receivable with
remaining terms to maturity of -
more than 90 days

2 Prepayments to suppliers -

Receivables from  operating
activities

- Receivables from operating
activities with remaining terms to
maturity of 90 days or less

- Receivables from operating
activities with remaining terms to -
maturity of more than 90 days

4 Intra-company receivables

- Intra-company receivables with
remaining terms to maturity of 90
days or less

- Intra-company receivables with
remaining terms to maturity of -
more than 90 days

5 Accounts receivable from
securities trading activities

- Accounts receivable from
securities trading activities with
remaining terms to maturity of 90
days or less

- Accounts receivable from
securities trading activities with
remaining terms to matunty of
more than 90 days

6 Other receivables

- Other receivables with
remaining terms to maturity of 90
days or less
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Liquid capital as of 31/12/2020

No. Items Liquid capital Deductions Additions
VND VND VND

- Other receivables  with
remaining terms to maturity of 3,788,303,117
more than 90 days

7 Allowance for doubtful debts

IV | Inventories -

V | Other current assets

1 Short-term prepayments 981,779,970

2 Deductible value added tax

3 Taxes and other receivables from
State Treasury

4 Other current assets

4.1 | Advances
Advances with remaining terms
of 90 days or Jess
Advances with remaining terms i
of more than 90 days

4.2 | Other current assets 72,039,339

1B | Sub-total 4,842,122,426

C | Long-term assets

I Long-term receivables,
including receivables from
entrustment activities

1 Long-term accounts receivable
- Long-term accounts receivable
with remaining terms to maturity
of 90 days or less
- Long-term accounts receivable
with remaining terms to maturity -
of more than 90 days

2 Allocated capital at dependent "
units

3 Long-term intra-company
receivables
- Long-term  intra-company
recelvables with remaining terms
to maturity of 90 days or less
- Long-term intra-company
receivables with rermaining terms -
to maturity of more than 90 days

4 Other jong-term receivables
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

No.

Items

B Liquid capital as of 31/12/2020

Liguid capital
VND

Deductions
VND VYND

Additions

- Other long-term receivables
with remaining terms to maturity
of 90 days or less

- Other long-term receivables
with remaining terms to maturity
of more than 90 days

Allowance for doubtful debts

II

Fixed assets

4,071,521,676

III

Investment property

v

Long-term investments

Investments in subsidiaries

Investments in joint-ventures

Investments in associates, joint-
ventures

Investment securities

- Securities with market risks as
set out in Article 9.2

- Securities deducted from the
liquid capital as set out in Article
6.5

Long-term overseas investments

Other long-term investments

=) [ O

Allowance for diminution in the
value of long-term investments

Other long-term assets

959,925,346

Long-term prepaid expenses

48,712,260

Deferred tax assets

W] =] -

Long-term deposits and
collaterals

911,213,086

Assets being qualified, subject to
adverse opinion or disclaimer of
opinion in the audited/reviewed
financial statements but not yet
included in the deductions
pursuant to Article 6

—]

1C

Sub-total

5,031,447,022 |

LIQUID CAPITAL=1A-1B-1C

344,389,239,729 |
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Additions and deductions relating to investments

Details of additions and deductions relating to investments which were adjusted to the liguid capital
as of 31 December 2020 are as follows:

Cost Market value Difference
VYND VND VND
Additions
Investments in public fund 78,634,639,970  115,003,832,006 36,429,192,036
Deductions

Investments in public fund - - -
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Risk value

Market risk value

Investment portfolio as of 31 December 2020

Risk
coefficient

Risk exposure
VND

Risk value
VND

1)

(2}

(3=()*2)

Cash and cash equivalents, money mar

ket instruments

Cash

0%

4,614,642,762

Cash equivalents, term deposits

0%

171,994,182,684

W [ ro | — | -

Valuable papers and transferable money
market instruments, deposit certificates

0%

Government bonds

Zero-coupon Government bonds

0%

Government coupon bonds:
Government bonds (including treasury
bonds and project bonds previously
issued), bonds issued by Governments of
countries in the OECD or bonds
guaranteed by the Government or central
bank of countries in the OECD, and
bonds 1ssued by IBRD, ADB, TADB,
AFDB, EIB and EBRD

3%

111

Corporate bonds

Listed bonds with remaining terms to
maturity of less than 1 year, including
convertible bonds

8%

Listed bonds with remaining terms to
maturity of 1 year up to 3 years,
including convertible bonds

10%

Listed bonds with remaining terms to
maturity of 3 years up to 5 years,
including convertible bonds

15%

Listed bonds with remaining terms to
maturity of more than 5 years, including
convertible bonds

20%

Unlisted bonds with remaining term to
maturity of iess than 1 year, including
convertible bonds

25%

Unlisted bonds with remaining terms to
maturity of 1 year up to 3 years,
in¢luding convertible bonds

30%

Unlisted bonds with terms to maturity of
3 years up to 5 years, including
convertible bonds

35%

Unlisted bonds with remaining terms to
maturity of more than 5 years, including
convertible bonds

40%

40,090,739,720

16,036,295,888
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (continued)

Investment portfolio as of 31 December 2020 Risk Risk exposure Risk value
coefficient VND VND
(1 2) (3)=(1)*(2)
1V | Shares
8 Ordinary shares and preference shares of ]
companies listed on the Ho Chi Minh 10%
City Stock Exchange; certificates of ¢
open-end funds
9 Ordinary shares and preference shares of
companies listed on the Hanor Stock 15%
Exchange
10 Ordinary shares and preference shares of
unlisted public companies registered for 20%
UpCom trading
11 Ordinary shares and preference shares of
public companies which have been
registered for depository, but have not 0%
been listed or not yet registered tfor 7
trading; shares of Initial Public
Offerings (IPQ) i
[2 Shares of other public companies 30%
A% Securities investment fund certificates
13 Pubhc funds, 1nciud1ng public securities 10% | 115.063,832.006 | 11.506.383.201
investment companies
14 Partners funds, individual securities 109
investment companies ‘
VI | Securities restricted for trading
15 Temporary non-trading securities —| 40%
16 Secunue; with delisting or trading 50%
cancellation
VII | Other assets
17 Share_53 capital contribution and other 30%
securities
18 Other investment assets §0%
VIII | Increased risks
Securities code Increased Risk Risk exposure Risk value
level coefficient VND VND |
1 VCBF Fixed Income Fund 20% 10% 54,180,000,000 | 1,083,600,000
A TOTAL MARKET RISK

(A = I+1I+III+IV+V+VI+ VII+ VI

28 626,279,089
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Vietcombank Fund Management
Notes to Financial Safety Ratio Report as of 31 December 2020 (contined)

(1)  Settlement risk value applicable to the Govemment, issuing organisations guaranteed by the
Government and central banks of OECD countries, people’s committees of provinces and cities
under central authority;

(2)  Settlement risk value applicable to the Stock Exchanges, Vietnam Securities Depository;

(3) Settlement risk value applicable to credit institutions, financial institations, and securities
business organisations established in the OECD countries;

{4y  Settlement risk value applicable to credit institutions, financial institutions, and securities
business organisations established outside the OECID;

(5)  Settlement risk value applicable to credit institutions, financial institutions, and securities
business organisations established and operating in Vietnam;

(6) Settlement risk value applicable to other organisations and individuals,

Operational risk value

Year ended
No. Items 31/12/2020
VND
I | Total operating expenses for a period of 12 months 47,545,998,125
II | Deductions from total operating expenses 818,171,276
1 | Depreciation and amortisation 818,171,276
2 | Expenses/(reversal) of allowance for diminution in the value of short-
term securities investments -
3 | Expenses/(reversal) of allowance for diminution in the value of long-
term securities investments -
4 | Expenses/(reversal) of allowance for doubtful debts -
IIT | Total operating expenses after deductions (III = I - II) 46,727,826,849
IV | 25% of total operating expenses after deductions (IV = 25% III) 11,681,956,712
V | 20% of Legal capital of the Company 5,000,000,000
C | TOTAL OPERATIONAL RISK (C = Max{IV, V}) 11,681,956,712
26 March 2021
Prepired by: ) Revievied by % A Ned by
repar : : R Rpprrted by:
P Y d}LH | & cang Il\’ RV
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Nguyen B_aing Tam Pham Mgoc Ninh Vu Quung Dong

Chief Accountant

Head of Internal Control

Chief Expcutive Officer
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